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Fi 1. PAYMENT OF OBLIGATION. Mortgagor shaly promptly pay when due the Oblization evidenced by the Agreement. and late
charges as provided in the Agreement.

3. INSURANCE. Mortgagor shall keep allimprovements o «aid land. now or hereafter erected. constantly insured for the benefit of
the Mortgagee against loss by fire. w indstorm and suchother casualtics and contingencies. and such manner and in such companics and for such
amounts. not exceeding that amount necessary (o pay the mavimum Obligation sccured by this Mortgage. and as may be satisfactory to the
Mortgagee. Mortgagor shall purchase such insurance. pay all premiums therefor. and shall deliver to Mortgagee such policies along with
cvidence of premium pay meats as longas the Obligation secured hereby remains unpaid. I Mortgagor fails to purchase suchinsurance. pay the
premiums thesefor or deliver said policies atong with evidence of pay ment of premiums thereon. then Mortgagee. at its option. may purchase
suchinsurance. Suchamounts paid by Morigagee shall be added to the Obligation secured by this Mortgage. and shall be ducand payableupon
demand by Mortgagor to Morigagee. “ ’

3. TANES. ASSESSMENTS, CHARGES. Morngagor shall pay all 1axes, assessments and charges as may be lawfully levied against
the Property within thiny ¢30)daysafter thesame shall become due. Inthe event that Mortgagor failsto pay alttaxes, assessments and charges
as herein required. then Mortgagee. a1 its option. may pay the same and the amounts paid shall be added 1o the Obligation secured by this
\Morigage. and shall be due and pay able by Morgsgor ta Mortgagee upon demand of Mortgages.

4. PRESERVATION AND MAINTENANCE OF PROPERTY. Mortgagor shatl keep the Property in good repair and shall not
commil waste or permit impairment or deterioration of the Property. Upon the failure of the Mortgagor 10 so maintain the Property. the
Mortgagee may. at its option. enter the property and cause reasonable maintenance work (o be performed. Anyamounts paid by Mortgagee
shall be added to the Obligation secured by this Morigage. and shall be due and payable by Mortgagor ta Morigagee upon demand of
Morgagee.

5. TRANSFFROF THEPROPERTY: DUEONSALE. If the Mortgagor sells or transfersallor part of the Property or any rightsin
the Propenty. any person to whom the Morigagor sells or transfers the Property may 1ake orver all of the Morigagor’s rights and obligations
under this Mortgage (known as an “assumption of the Mortgage™ if certain conditions are met. Those conditions are:

(A} Mortgagor gives Mortgagee notice of sale or transfer:

(B.) Morigagee agrees that the person qualifics under its then usual credit criterial

(C.) The personagreesto pay interest on the amount ow ed to Mortgagee under the Agreement and under this Morigage atwhatever
rate Mortgagee requires: and

(ID.)  The person signs an assumplion agreement that is acceptable 1o Mortgagee and that obligates the person 1o keep all of the
promi<«es and agreements made in the Agreement and in this Mortgage.

If the Mortgagor sells or transfers the Property and the conditivns in A. B.Cand D of this section are not satisfied. Mortgagee may require
immediate payment in {ull of the Agreement. forcclose the Marigage. and scch any other remedy allowed by thelaw. However. Mortgagee will
not have the right Lo require immediate parment in full or any other legal remedy as a result of certain transfers. Those transfers are:
(i) the creation of liens or other ¢laims against the Propeny that are inferior 1o this Mortgage. such as other mortgages.
materialman’s fiens, etc
(i} atransfer of rights in houschold appliances. toa person who provides the Mortgagoer with the money to buy these appliances. in
order ta protect that person arainst possiblc losses:
(it} atransfer of the Properly tosunning co-owners. following the death of aca-awner. when the transfer is automatic according to
law: and
(ivt leasing the Property for a term of three (3) vears or ks, as long as the lease does not include an option to buy.
6 WARRANTIES. Mortgagor covenants with Mortgagee that he is seized of the Property in fee simple. has the right toconvey the
same in fee simp'e. that title is marketable and free and clear of all incumbrances and that ke will warrant and defend the title against the fawnful
claims of all persons whomsoever. except for the exceptions hereinafter stated. Title to the Propenty is subject to the foltowing exceplions:
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